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Revenue Procedure 2026-8
FAQ for Organizations Operating Under a Group Exemption

Revenue Procedure 2026-8 updates the IRS rules for organizations that operate under a group exemption. These
changes increase the compliance responsibilities of the national or central organization and raise the stakes for
monitoring subordinate organizations. Below are answers to 12 of the most common questions organizations are
likely to ask.

What is Revenue Procedure 2026-8, and where can | find it?
Revenue Procedure 2026-8 is updated IRS guidance that modernizes the rules for group exemptions. It sets out
what a central organization must do to supervise and manage subordinate organizations included under its group

exemption letter.

You can find the IRS guidance here: https://www.irs.gov/publ/irs-drop/rp-26-08.pdf

When do the new rules take effect?

The revenue procedure became effective on January 20, 2026. A transition period applies, and organizations
should be prepared to meet the new requirements by January 22, 2027.

Why is this important?

These rules matter because failure to comply may put the entire group exemption at risk. The IRS now expects
more active oversight, stronger documentation, and timely reporting from the central organization.

What are the central organization’s core responsibilities?

The central organization is generally expected to obtain and review annual financial and activity information from
each subordinate, send annual compliance information to subordinates, maintain a current list of subordinates,
monitor subordinate filing compliance, and report updates to the IRS annually.

What is the new annual filing requirement?

The IRS now requires an annual filing called Supplemental Group Ruling Information (SGRI). This filing is intended
to keep the IRS informed about changes within the group exemption, including additions, removals, and automatic
revocations.

When is the SGRI due?

The SGRI must be filed 30 to 90 days before the end of the central organization’s annual accounting period.
Missing this deadline may create grounds for termination of the group exemption.



What is auto-revocation?

Auto-revocation occurs when an exempt organization fails to file a required Form 990-series return for three
consecutive years. Once revoked, the organization is no longer recognized as tax-exempt unless and until
reinstatement is obtained.

What is the “50 percent Rule”?

Under the new guidance, if more than 50 percent of the subordinate organizations in the group exemption are auto-
revoked, the IRS may terminate the entire group exemption. This makes compliance monitoring especially
important.

Is Form 990-N enough for supervision purposes?

Not by itself. For subordinates that file Form 990-N, the central organization generally needs supplemental financial
information because the e-Postcard does not provide enough detail to satisfy annual supervision requirements.

Are there special concerns for 501(c)(7) organizations?

Yes. 501(c)(7) social clubs need to monitor nonmember income carefully. Too much nonmember income may
jeopardize exempt status, so an annual financial review is especially important for these organizations.

What applies to new subordinate organizations?

New subordinates added AFTER January 20, 2026 are subject to stricter requirements. Among other things, they
must align with the applicable 501(c) paragraph for the group and satisfy the documentation and organizational
requirements imposed by the updated revenue procedure.

What should organizations do now?

Organizations should begin preparing immediately by completing a full inventory of subordinates, confirming all
subordinates fit within the same 501(c) paragraph, establishing an annual financial reporting and compliance review

process, monitoring filing activity regularly, and preparing for the January 22, 2027 transition deadline.

If you have questions about how Revenue Procedure 2026-8 affects your organization, now is a good time to review
your current group exemption structure, reporting procedures, and subordinate oversight practices.

Where can | find the list of subordinates included in our group exemption?

You can download files from here. We recommend downloading the regional files (CSV files by region). These files
are supposed to be updated on the second Monday of each month, although timing and frequency often vary.

Questions? Contact Us!

Angela Crawford Annmarie Novotney Amy Hebbeler John Christopher
Director, Blue & Co. Director, Blue & Co. Partner, Fraternal Law Partners Partner, Fraternal Law Partners
317-713-7943 317-428-6879 513-763-6743 513-763-6750

acrawford@blueandco.com anovotney@blueandco.com amy.hebbeler@fraternallaw.com  john.christopher@fraternallaw.com



https://www.irs.gov/charities-non-profits/exempt-organizations-business-master-file-extract-eo-bmf
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